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ABSTRACT

The study examined forensic accounting as an instrument of detection and prevention of fraud in Nigeria.
It specifically examined the influence of forensic accounting on detection and prevention of fraud in Minis-
tries, Departments and Agencies in Nigeria. The study is predicated on policeman theory, white collar theory,
fraud diamond theory. Primary sources of data were employed which covered the period of ten (10) years
spanning from 2010 to 2020. A cross sectional Survey design was adopted. A Questionnaire was used in
data collection from the staff of Integrated Personnel Payroll Information System and Office of the Account
General of Federation. Seventy-five (75) questionnaires were used as the sample size. The study adopts
descriptive statistics while regression analysis was used to test the stated hypotheses. The result of the find-
ings showed that forensic accounting has positive and significant influence on fraud prevention, but foreign
account has no total control on fraud detection. It was also revealed that forensic litigation has no significant
positive influence on recovery of funds lost to fraud. The study recommends that forensic accounting systems
should be allowed as a procedure for internal control systems so as to prevent or reduce the level of income

leakages, mismanagement of funds and budget padding.
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INTRODUCTION

The high level of corruption through financial misap-
propriation, income leakages, budget padding, and
money laundering, which are all components of fraud
and other corrupt practices in business governance
and government parastatals, has necessitated the ap-
plication and practice of forensic or investigative ac-
counting. Forensic or investigative accounting is the
branch of accounting that reports any fraudulent activ-

ity, money laundering and any other related fraudulent
actions that may occur in an institution. Once there is
any suspicious fraud or fraud is perceived or detected,
a professional set of people — the forensic accountants
—are called upon to help discover the fraud and provide
management with enough evidence to be submitted in
the court of jurisprudence, when pursuing the suspects
involved in the hoax. The term forensic, which refers
to evidence or documents to be used in court, has been
incorporated into accounting and finance due to the
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high level of financial crimes [Mazunder 2011]. Ma-
zunder noted that security forces in recent years have
become more aware of financial crimes, but lack the
expertise and training to stem such crimes.

Zysman [2004] states that forensic accounting in-
cludes accounting, auditing and investigative skills.
Enyi [2012] also asserted that it requires an accountant
to catch a corrupt or fraudulent accountant, as human-
ity is expected to recognize the magic of a monkey
in order to capture it. Strict ethical behaviors must
be implemented by an auditor in order to success-
fully perform forensic accounting. An auditor must be
completely independent and aware of the tricks that
management personnel and employees use to commit
fraud in an organization.

The growing demand for forensic accounting is
a familiar feature of most businesses around the world.
Forensic accounting is based on the effect and cause of
fraud and technical error committed by people. Foren-
sic accounting is fairly new in Nigeria, as companies
have realized that the services of forensic accountants
are needed, as cases of fraud have greatly increased
in number. Forensic accounting is the application of
financial expertise and investigative mentality to un-
resolved issues, conducted within the context of the
rules of evidence [Koh et al. 2009].

It has been said that, “Government spending has al-
ways been a big concern, but it has become so massive
today that the public through its legislators is demand-
ing to recognize whether the huge outlays of money
are being spent wisely or whether they should be spent
at all”. Public servants and employees who manage
public sector activities are expected to be adequately
accountable to the public for their activities [Ribadu
2005]. The incidence of fraud continues to increase in
the public sector system and across nations through
budget padding, financial misappropriation, income
leakages in all tiers of government, money launder-
ing by the top government officials to their foreign ac-
counts. Fraud is a universal problem and no nations
are immune, although developing countries and their
various states suffer the most pain because this money
is supposed to be used to increase their standard of liv-
ing in order to improve their well being.

Forensic accounting considerably improves the
quality of fraud detection and prevention. This study
therefore aims at investigating forensic accounting as
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a fraud detection and prevention tool among the se-
lected Ministries, Departments and Agencies in Ni-
geria from 2010 to 2020.

This article is structured as follows: section one
presents the introduction of this analysis; section two
offers a literature review of pertinent forensic account-
ing; the third section shows the methods used in this
study; section four demonstrates the data analysis and
results; finally section five presents the conclusion of
the current study.

Review of Related Literature, Conceptual

Review, Concept of Forensic Accounting

Manning [2002] postulated forensic accounting as the
diligent way to combine financial accounting and in-
vestigative skills in a standard accepted way to address
issues and uncover any fraudulent financial activities.
Coenen [2005] described forensic accounting as involv-
ing the use of accounting concepts and techniques to
legal issues. It requires reporting when accountability
for fraud is established and the report is tendered as
evidence which will be used against the culprit [Joshi
2003]. This is a clear explanation that forensic account-
ing is an organ of accounting information which special-
izes in the provision of information that it is meant to be
used against the offender for prosecution purposes. The
specialists in this area are referred to as ‘forensic ac-
countants,’ specialized in carrying out investigation on
fraudulent financial documents and white-collar crimes
such as misappropriation of funds, budget padding and
mismanagement of funds and any other fraudulent
transaction. Such litigation services are provided to cor-
porations, prosecutors and any other relevant agencies
including government [Coenen 2005]. Zysman [2001],
states that the commitments of the forensic account-
ant are to establish the audit trail of this money, where
the money disappears to, how it was moved from the
system and the person responsible for the crime. Wood
and Sangster [2005], defined forensic accounting as a
way of detecting, recovering and reporting of financial
information so that users can judge and make informed
decisions about it [Wood and Sangster 2005].

Concept of Accounting Fraud

Fraud is a decisive act, internationally carried out to
gain unlawful or unfair possession of another per-
son’s property which will put the other person at loss
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[Anyanwu 1993]. Agreeing with Black’s Law Diction-
ary (1979), fraud includes all the means humans can put
up to deceive another person to obtain undue advantage
or take advantage of another person through false ma-
nipulation of the truth. It involves fear, cunning, lies,
tricks, or concealment of actions of hiding something
and any means of cheating another person. Dandago
[1997], asserts that fraud is the willful misinterpreta-
tion of financial information within management, staff
or even customers. This is using criminal deceit to
gain an unfair or illegal advantage. This is deliberate
deceit for taking undue advantage. Fraud differs from
mistake or erroneous posting, through “inaccuracies or
involuntary omissions of amounts or information from
an entity’s accounting records or financial statements”
[Onochie 2005]. Reporting fraud is a deliberate act of
falsifying accounting records, such as falsifying sales
records, in order to give a window dressing balance
through sales figures; accounting fraud is illegal and
can cause a company and its administrators to become
involved in civil lawsuits [Koh et al. 2009].

Fraud, Prevention and Detection

Fraud is a worldwide problem that has existed for a
long time. Describing fraud as an act of using dishonest
methods to win something of value, there is no precise
definition of fraud, as it includes clever, surprising,
cunning, and prejudicial ways of deceiving a person.
Nwankwo [2004] observed that fraud is an already de-
signed act that inflicts psychological harm on an entity,
often loss of monetary values. According to Howard
and Sheetz [2006], fraud means an intentional act or
rather a determined misleading of fact, in order to trick
or deceive people, a group of people or an establish-
ment. Moreover, financial fraud is a purposeful act by
vicious-minded people to mislead facts or figures with
the aim of making someone think something that is not
true in order to find something for yourself or rather
defrauding a company or an individual. Fraud is an ac-
tivity of unjustified or criminal deception that occurs
in all walks of life and has a negative influence on the
economy, businesses and personalities. It is an oppor-
tunistic infection that focuses on financial or personal
gain [Owojori and Asaolu 2009]. Okoye and Gbengi
[2013], define fraud as an intentional deceptive action
designed to provide the perpetrator with an illicit gain
or to benefit or to deny a right to a dupe.
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Fraud in the public sector affects all levels of gov-
ernment and the integrity of people in the helms of
affairs in the regime of the state. It greatly affects
government projects because the finances that are as-
signed for infrastructural development and other social
amenities to enhance the national standard of living
are being misappropriated by political office holders,
which cut across all the Ministries, Departments and
Agencies. The issue of fraud in the public sector is no
more a new thing, it is now ‘business as usual’ in the
public sectors, and this has created untold hardship to
the general populace.

Detection is the act or process of identifying the
presence of something hidden and also of finding or
catching (a person) in the performance of certain acts.
This means the action or process of detecting the pres-
ence of something concealed [Howard and Sheetz
2006]. Prevention also means saving something from
what is going on or preventing someone from doing
something [David 2009]. As described above, fraud
is a legal term that refers to the intentional misrepre-
sentation of the truth for the purpose of manipulating
or misleading a business or individual [Coenen 2005].
This means that the purpose of the fraud is to create
an error in judgment or to maintain an existing error
in judgment to entice someone to enter into a contract.
Fraud prevention is the implementation of a strategy
aimed at detecting fraudulent transactions or banking
transactions and preventing them from damaging the
reputation of the client or financial institution. It is an
effort to prevent and discourage crime and criminals.
Fraud prevention refers to the anticipation, recogni-
tion and assessment of a risk of crime and the imple-
mentation of measures to eliminate or reduce that risk
[Koh et al. 2009]. It is specifically applicable to the
efforts of governments and other relevant authorities
to reduce crime, enforce the law and maintain criminal
justice.

Overview of Public Sector

The public sector is the combination of ministries,
departments and agencies owned and controlled by
the government. This involves federal, state and local
governments. Ibhahulu [2012] described the public
sector as that sector which is established, managed
and controlled by the government and its agencies,
different from the private sector, and coordinated
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for the benefit of the whole citizen. The private sec-
tor aims at profit-making while the public sector is
not purposely centered as profit-oriented — it is more
service delivery to ensure the welfare of the entire
general populace and also to maintain government
infrastructural facilities to attract foreign investors.
Moreover, countries follow a set of standardized ac-
counting principles strictly for public sectors called
International Public Sector Accounting Standard
(IPSAS). It is under the control of the International
Public Sector Accounting Standard Board (IPSASB),
which is an organ of the International Financial Ac-
counting Committee (IFAC). Public sector rules are
different from private sector accounting rules. IPSAS
countries follow their rules to prepare and submit
their financial reports.

In Nigeria, the Ministry of Finance and the Budget
Office at the federal level are saddled with the respon-
sibility of managing the federation account through
IPSA, while each of the thirty-six States of the Fed-
eration run their financial affairs through the Treasury
Single Account for prudency and proper accountabil-
ity as a centralized accounting control system. The
three tiers maintain individual budgets that are run by
separate appropriation laws for preparation, approval,
implementation of the government budgets. They are
governed on an individual basis by distinct officials.
They also continue to prepare public sector financial
reports for individual verification and publication.

Nigeria as an emerging economy facing different
challenges, with dwindling growth and stability of its
economy. Speedy failure in the government as a result
of high levels of corruption is the major issue deterring
the country from maintaining sustainable economic
growth and stability, which consequently is slowing
down the development of Nigeria. The Nigerian pub-
lic sector is an inbuilt component of its economy for
stable and sound development and plays a critical part
in bringing prosperity in the lifetime of a citizen of
the state.

Nigeria is one of the developing countries and an
emerging economy most affected by the greatest chal-
lenges of effective resource allocation and economic
stability. A flawless factor in the effective management
of public funds and control of the government’s treas-
ury resources is achieved through a unified govern-
ment banking structure. Such banking arrangements
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should be designed in a manner which minimizes the
cost of government borrowing and maximizes the op-
portunity cost of cash resources.

The Impact of Forensic Accounting on Fraud
Prevention and Detection

Various scholars have analyzed the influence of foren-
sic accounting on fraud reduction and have suggested
that forensic accounting can have positive and signifi-
cant influence on fraud reduction [Bhasin 2007, Enofe
et al. 2013, Agbiogwu 2016]. It has also been proven
that forensic accounting (including system, equip-
ment, process and employees) have positively helped
in fraud reduction in the banking sector [Kosmas et al.
2009]. However, contrary studies are showing no link
between the effectiveness of forensic accounting and
fraud detection in the context of Nigeria, where rigor-
ous training is needed in order for forensic accounting
to be effective and function well [Curtis 2008]. There
are also researchers who see a neutral result when it
comes to the connection between forensic and fraud
detection [Gbegi and Adebisi 2013, Imam et al. 2015].
Forensic accounting is expected to generate favorable
results for firms by improving customer confidence,
reducing high levels of fraud and exposing any irregu-
larities which might lead to fraudulent activities as this
will collectively improve profitability and customer
confidence. A recent study using a linear model in-
dicates that forensic accounting and fraud prevention
do not have a positive relationship with the non-lin-
ear model of forensic accounting and fraud detection
[Shabbir and Keife 2004].

Theoretical Framework

A contractual agreement between parties typically
requires that forensic accounting be universally ac-
cepted to facilitate fraud detection and prevention. A
brief analysis of the theories advocating the need for
forensic accounting giving rise to contractual arrange-
ment under: (a) Policeman Theory; (b) White Collar
Theory; (c) Fraud Diamond Theory.

(a) Policeman Theory

This was the most common theory about audit and
investigation up to the 1940s [Haye and Anyaduba
1999]. The theory is that forensic accountants act as
police officers by focusing on arithmetic accuracy and
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fraud prevention and detection. However, due to its in-
ability to explain the shift of forensic accounting from
prevention of fraud to the fairness of the financial
statements, the theory seems to have lost much of its
explanatory power.

(b) White Collar Theory

The term “white-collar crime” was propounded by
Sutherland (1949) who expounded a hypothesis about
white-collar criminals and attributed different char-
acteristics and motives than typical street criminals.
Sutherland originally presented his theory in an address
to the American Sociological Society in an attempt to
study two fields, crime and high society, which had
had no previous empirical correlation. He defined his
idea as “crime committed by a person of respectability
and high social status in the course of his occupation
[Izedonmi and Ibadin 2012]. Sutherland noted that in
his time, less than 2% of the persons committed to
prison in a year belong to the upper class. His motive
was to showcase the linkage between social status and
financial leverage with the likelihood for a white col-
lar crime, which is incomparable to any visible crime,
to result in someone going to jail.

(c) Fraud Diamond Theory

The fraud diamond theory was introduced by Wolf and
Hermanson, where they provided different perspective
on the diamond theory. This theory reflects the fourth
variable, “skills”, to the three-components of fraud tri-
angle. Wolf and Hermanson believed that many frauds
would not occur without the right person who has the
skills to implement the details of the fraud. Opportu-
nity opens the door for fraud and inducement.

EMPIRICAL REVIEW

Going through the existing literature, it is crystal clear
that forensic accounting is universally accepted to en-
hance the detection and prevention of fraud. In Brazil,
the researchers Imoniana, Antunes, and Formigoni
studied the features of Forensic Accounting services
carried out by accounting firms, using an exploratory
approach. The outcome of their findings revealed that
knowledge of forensic accounting techniques and ex-
pertise increased the productivity of auditors in fraud
detection and prevention. At the same time, Bressler
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[2011] examined the perception of lawyers and judges
in the court system about what might help to under-
stand the role of forensic accountants in fraud investi-
gations. His conceptual analysis revealed that forensic
accountants need good training on evidentiary rules,
financial data, accounting information systems, soft-
ware and communication skills.

In Bhasin [2007] examined the profession of foren-
sic accounting and the reduction of corruption in the
banking industry. The study was a descriptive search
for a type of survey and a questionnaire was used to
collect the required data which was then analyzed us-
ing a simple percentage and simple regression. The re-
sult confirmed that accountants used forensic account-
ing skills in the detection of fraud. In the same vein,
Eiya and Otalor [2013] reviewed a study to determine
whether applying forensic accounting could be used
as a tool to increase trust in the auditor’s report. In the
analysis of data, descriptive statistics were employed
in the field. He administered 400 questionnaires on
audit, legal and information technology firms. It con-
cluded that the application of forensic verification
could make it possible to detect fraud using finger-
prints and signatures in a meaningful manner. Clearly,
these studies are similar to this study however they
used only descriptive statistics while this study used
inferential statistics from simple linear regression.

In the regional front, various works have been re-
vealed on Forensic Accounting and detection and pre-
vention of fraud. For example, Kosmas, Thulani, and
Mashanye [2009] studied the strength of forensic audit-
ing in detecting and preventing bank fraud in Harare,
Zimbabwe. This was a descriptive search of one type
of survey and the data was collected through question-
naires and interviews with thirteen commercial banks,
four audit firms and four construction companies. The
analysis carried out through frequency and percentage
revealed that forensic accounting is faced with many
problems, hence; it has not been useful in the detec-
tion and prevention of fraud in Zimbabwe. This means
that hiring forensic accountants without sufficient ma-
terial resources would produce no desired outcome.
This review is similar to the current review. However,
some distinction was made because the current study
used inferential statistics of simple linear regression,
whereas the previous study used descriptive statistics
of frequency and percentage.
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Enofe et al. (2013) initiated a study to look at the
impact of forensic accounting on fraud detection. The
overall objective was to determine the link between
fraud detection and forensics. The study adopted a sur-
vey search design and a well-structured questionnaire
was used to obtain the required data from the sample
respondents. The data collected that was analyzed
through descriptive statistics of frequency and percent-
age and inferential statistics of simple linear regression
and Chi-square revealed that both forensic accounting
and fraud detection moved in the same direction, indi-
cating that the application of Forensic Accounting af-
fects the fraudulent activities. This article extends the
study of Enofe, Okpako and Atube with the inclusion of
fraud prevention. This study was designed to ascertain
the impact of Forensic Accounting on fraud detection
and prevention in commercial banks in Ekiti State.

With the purpose of studying the influence of Fo-
rensic Accounting in the management of fraud in banks,
Okafor and Agbiogwu [2016] studied the effect of Fo-
rensic Accounting Skills on the management of bank
fraud in Imo State. The study was a survey type and
both secondary and primary data were gathered in a
bid to know the effect of Forensic Accounting on the
management of fraud in Nigeria. The data collected and
analyzed as part of the Anova showed that forensic ac-
counting skills significantly reduce the number of frauds
in the banking sector. The study was confined to Imo
State and other states in the federation were set aside.
In order to generalize their conclusions that forensic ac-
counting reduces financial fraud, it is important or nec-
essary to conduct the same study in other states. This
will invariably address the gaps in this study.

Similarly, Enofe, Agbonpolour and Edebiri [2015]
conducted research in forensic accounting and finan-
cial fraud. It was a descriptive search for a type of sur-
vey and the data needed for the study were obtained
using a well-structured Likert-scale questionnaire;
the data collected were analyzed using a nonparamet-
ric statistical technique. The most significant of their
discoveries was that forensic accounting skills are es-
sential to tackle financial crimes in the banking sec-
tion in Nigeria. Rather than a nonparametric statistical
technique, a simple linear regression is used in this
study. Similarly, there was no theoretical basis for the
previous study and the present study was based on the
theory of diamond fraud.
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Further evidence has shown that forensic account-
ing skills help reduce financial crime not only in the
banking sector, but also in the public sector in Nigeria.
This study was conducted in a number of Ministries,
Departments and Agencies in Nigeria.

RESEARCH METHOD

Research Design

The study explored cross-sectional survey method due
to use of primary data. For this purpose the random
sampling technique was used. The research work as-
sumed the role of qualitative information through the
questionnaire obtained, while OLS and regression
with descriptive statistics were employed to examine
the theories.

Target Population

The target population of this study centered on the
senior staff of the Integrated Personnel Payroll Infor-
mation System and the Federation’s General Account
Office in Nigeria.

Sample Size and Technique

Sampling size and technique was explored for selec-
tion of sample respondents from Integrated Personnel
Payroll Information System and Office of the Ac-
count General Federation as representative of the total
population of all MDAs which serves as the panacea
of all the funds disbursing to all the MDAs. Hence,
the sampling of the study includes 37 members from
Integrated Personnel Payroll Information System and
Office of the Account General Federation in Likert
format are distributed in the field.

Research Instrument

Data were extracted through questionnaires adminis-
tered to Integrated Personnel Payroll Information Sys-
tem and Office of the Account General of Federation.
Seventy-five questionnaire items were distributed for
the study and only 73 were returned.

Data Analyses Techniques

Descriptive research method was explored to carry out
this research through the aids of Ordinary Lease Square
(OLS) and the data were obtained through the use of
questionnaire to narrate the Ordinary Lease Square.
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Model Specification

This economic model was developed to analyze the
link between the dependent and explanatory variables
of this research study (Table 1):

FA =/ (FP, FD)
FA=pf+ B, FP+ fFD+%

where:
FA — Financial Accounting,
FP — Fraud Prevention,
FD — Fraud Detection,
X — Stochastic Error Term,
B,— Intercept,
B, B B, > 0, represent the parameters sign of the inde-
pendent variables.

A-priori Expectation Criteria

Forensic accounting is expected to exert a positive re-
lationship with fraud prevention and fraud detection.

Table 1. Descriptive Statistic

Discussion of the Result

The presentation explained the description of the
respondent through variables of interest. The de-
pendent variable established in the model is Forensic
Accounting (FA) while two explanatory variables es-
tablished in the model are Fraud Prevention (FP) and
Fraud Detection (FD). The sample of the analysis
established were extracted through the response from
the questionnaire (i.e., Integrated Personnel Payroll
Information System and Office of the Account Gen-
eral of Federation).

Interpretation of Results

The test is established by examining if the sign and
sizes of the result is in tandem with the theory dem-
onstrated in the study. The theory demonstrated in the
study stated that the coefficient will have a positive
and significant relationship with the dependent vari-
able. This means an increase in the dependent variable
will lead to a decrease in the explanatory variables and
vise-versa.

Variables Coefficient Minimum Maximum Mean SD
FA 73 2 5 4.16 687
FP 73 2 5 3.90 785
FD 73 1 5 3.89 966
Source: Authors’ computation.
Table 2. Ordinary Least Square Result
Predictor: Financial Accounting (FA)
Method: Ordinary Least Square
Included Observation: 73
Variable Coefficient Standard Err T-statistic Probabilities
Intercept 3.154 0.412 7.649 0.000
FP —-0.021 0.109 —0.193 0.0847
FD 0.281 0.089 3.168 0.002

R?>=10.147, R* bar = 0.123, F.Stat (2.70) = 6.047. Durbin-Watson-Stat = 1.381

*5% level of significance
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The result of the variables exhibited through the
a-priori sign and expectation has been summarized in
the Table 3 which will be guided by these criteria.

When p >0, it depicts Positive Relationship
When p <0, it depicts Negative Relationship

FA =3.15-0.021FP + 0.281FD + £t S.e (0.41) (0.11)
(0.09) T-Stat {7.65}{-0.19}  {3.17}

The value of the intercept revealed 3.15 (Table 2),
which was a clear indication that forensic accounting
(FA) has a positive and high significant impact on fraud
prevention (FP) and fraud detection (FD). A unit in-
crease of 0.021 units in forensic accounting delineates
the impact of fraud. The positive level of the coefficient
indicates that forensic accounting (FA) has a positive
impact on fraud prevention (FP) and fraud detection
(FD). A unit decrease in the level of forensic account-
ing can create loopholes for fraud, which is why total
compliance with fraud accounting can also prevent the
highest level of fraud in the public sector. However,
it was not substantial enough to justify forensic ac-
counting and its effect on fraud detection in MDAs.
The T. calculated result 0.193 is less than 7. critical
value result 1.667, which means it cannot through fo-
rensic accounting show a serious result in fraud pre-
vention. It is highly significant using the combination
rule of thumb and ¢ test statistic together, for foren-
sic accounting to prevent fraud in MDAs in Nigeria.

Table 3. Apriori Expectation Table

Multiple Determinant Coefficient R?

The R? revealed the explanatory variable follows the
model which can be seen as 0.147, which is a clear
indication that 14.7% of change in forensic account-
ing can be explained by all the explanatory variable
changes. This is why the R? adjusted has the predictive
power to show the predictive ability of the model and
this can be seen as 12.3%, which means change in fo-
rensic accounting can be predicted by the explanatory
variables in the model.

Conclusively the F-statistic revealed the quality of
the model for goodness of fit by comparing f calculat-
ed to fcritical. In order to explain the impact of expla-
nation variables this has been reviewed by looking at
it from the angle of 0.01 and 0.05 level of significance,
which are 4.79 and 3.07, which is less than 6.047 (4.79
and 3.07 less than 6.047 calculated respectively.)

Econometrics Criteria (second order test) Test for
Autocorrelation

Ordinary least square regression technique is that the
value of the variable is randomly independent based
on the analysis which showed that the error term has
no serial correlation with one and another as dictated
by Durbin-Watson.

Summary of the Hypothesis

In order to confirm the impact of forensic accounting
on fraud prevention, Hypotheses (H,,) was formulated.
Hypotheses (H,,) is in tandem with the research ques-

Variables Expected Sign Estimated Remarks

FP +) B>0 conform

FD +) B,<0 not conform

Source: Authors’ computation.
Table 4. (H,,): Forensic Accounting has no significant impact on fraud prevention in Nigeria

Factor Coefficient T-Stat P-value Significant Level Inference
Fraud Prevention 0.021 0.193 0.085 5% Accept H,, Reject H;

Source: Author’s Computation.
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Table 5. (H,,): Forensic accounting has no significant impact on fraud detection in Nigeria

Factor Coefficient T-Stat

P-value Significant Level Inference

Fraud Detection 0.0281 3.168

0.002 5% Accept H,, Reject H;

Source: Author’s Computation.

tion. The measurement scale of the data collected from
the field was co-integrated. To establish whether or not
forensic accounting has significant impact on fraud
prevention, ordinary least square results were relied
upon in testing the research hypotheses of this study
which was used (Table 2) above. Based on the test
which states the T Stat is 0.193, p-value of 0.0.847 with
5% level of significance. It thus implies that there was
no significant impact of forensic accounting on fraud
prevention which indicates that the model gives a very
significant improvement over the baseline intercept-
only model. Therefore, the Hypotheses (H,) which
states that there is no significant relationship between
forensic accounting and fraud prevention is rejected.

In order to confirm the impact of forensic account-
ing on fraud detection, Hypotheses (H,) was formu-
lated. Hypotheses (H,,) which is in tandem with the
research question. The measurement scale of the data
collected from the field was co-integrated. To establish
whether or not forensic accounting has significant im-
pact on fraud prevention. Ordinary least square results
were relied upon in testing the research hypotheses of
this study which was used (Table 2) above. Based on
the test which states the 7' Stat is 3.168, p-value of
0.002 with 5% level of significance. It thus implies
that there was no significant impact of forensic ac-
counting on fraud detection which indicates that the
model gives a very significant improvement over the
baseline intercept-only model. Therefore, the Hypoth-
eses (H,) which states that there is no significant rela-
tionship between forensic accounting and fraud detec-
tion is rejected.

CONCLUSION

This research study investigated the nexus between fo-
rensic accounting and fraud prevention and detection.
The study covers two parastatals saddled with the re-

acta_oeconomia.sggw.pl

sponsibilities of finance in Nigeria: the Integrated Per-
sonnel Payroll Information System and the Office of
the Account General of the Federation. Data was used
from the Integrated Personnel Payroll Information
System, Office of the Account General of Federation
and also any parastatal in Nigeria. Forensic accounting
has a positive impact on fraud detection and preven-
tion. The positive relationship indicates that forensic
accounting has a reasonable level of control on fraud
prevention. The more there is sanity in curbing fraud
and cybercrime fraud prevention, the healthier and
more dependable forensic accounting will become.
This study concluded that forensic accounting has
positively and significantly influences fraud detection
and prevention. Though Fraud can never be totally
eradicated from the system but with the forensic ac-
counting it will be reduced to the nearest minimum.
In view of the above stated conclusion, the following
recommendation should be implemented: forensic ac-
counting should be encouraged in every system for
internal control procedures to curb the menace of in-
come leakages, mismanagement of funds and budget
padding.
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RACHUNKOWOSC KRYMINALISTYCZNA JAKO INSTRUMENT WYKRYWANIA
| ZAPOBIEGANIA NADUZYCIOM W SEKTORZE PUBLICZNYM: BADANIE
MINISTERSTW, DEPARTAMENTOW | AGENCJI NIGERII

STRESZCZENIE

W badaniu przeanalizowano rachunkowos¢ kryminalistyczng jako instrument wykrywania i zapobiegania
oszustwom w Nigerii. W szczegolnosci zbadano wplyw rachunkowosci kryminalistycznej na wykrywanie
oszustw 1 zapobieganie im w ministerstwach, departamentach i agencjach w Nigerii. Badanie opierato si¢
na ,teorii policjanta”, ,teorii biatych kotnierzykow”, ,teorii diamentu oszustwa”. Podstawowym Zrodtem
danych byt okres 10 lat od 2010 do 2020 roku. Przyjeto projekt badania przekrojowego. Kwestionariusz
zostal wykorzystany do zbierania danych od pracownikow zintegrowanego systemu kadrowo-placowego
1 biura generalnego konta federacji. Jako wielkos¢ proby okreslono 75 kwestionariuszy. W badaniu przyjeto
statystyke opisowa, a do testowania postawionych hipotez wykorzystano analize regresji. Wynik ustalenia
wykazat, ze rachunkowos$¢ kryminalistyczna ma pozytywny i znaczacy wplyw na zapobieganie oszustwom,
ale rachunek zagraniczny nie ma catkowitej kontroli nad ich wykrywaniem. Okazato si¢ rowniez, ze po-
stegpowanie sadowe nie ma istotnego pozytywnego wptywu na odzyskanie srodkéw utraconych w wyniku
oszustwa. W studium zaleca si¢ dopuszczenie systemu rachunkowosci kryminalistycznej jako procedury dla
systemoOw kontroli wewnetrznej, aby zapobiega¢ lub zmniejsza¢ poziom wyciekow dochodow, niewlasciwe-
go zarzadzania funduszami i dopelnienia budzetu.

Stowa kluczowe: rachunkowos¢ zagraniczna, wykrywanie oszustw, zapobieganie oszustwom, sektor pub-
liczny
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